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Summary and trading advice:

The stock market shows a trend of shock this week. The Shanghai composite index opened lower on
Monday, then continued to oscillate higher to a new rebound since the high on Friday, the overall trading
volume of the week has been somewhat enlarged. For the week, the CSI 300 index rose 1.87% to 3,839.49,
while the IF2004 rose 2.32% to 3,850.40. The Shanghai composite index rose 2.15% to 2,809.08, while the
IH2004 rose 2.61% to 2,814.60. The CSI 500 index rose 2.11% to 5,318.45, while the 1C2004 rose 2.81% to
5,342.00. In addition, Friday is index futures delivery date for April contract.

Most of SWS Index was increased, except agriculture, forestry, animal husbandry and fishing sector declined.
The premium and discount on IF2004, IH2004, IC2004 and IC2006 have increased, and other contracts fell.
The ITH/IC ratio remains unchanged. In terms of trading positions, IF, IH and IC have seen a decline in the
final trading volume, but overall positions were increased. In terms of funds, the CSI 300 index and SSE 50
index have seen inflows this week, while the CSI 500 index has seen outflows. Fund flow throughout the
Stock Connect was significantly expanded.

On the news this week, the outbreak has led to great pressure on the US economy, with employment,
consumption, housing and other data showing significant weakness. The FED launched a new stimulus
program, reducing the QE of treasuries and MBS while increasing the purchase of high-yield bonds. The
FED and Mr. Powell argue that economic risks are rising and that policy needs to be looser. The picture is
not good in Europe either, with PMI readings for services and manufacturing both falling sharply in March,
and the euro zone's policy intensity being relatively weak compared to the United States, posing a greater risk
of continued pressure in the future. In China, auto sales picked up steadily in March and CPI and PPI growth
fell more than expected. After the Chinese New Year factor subsided, the overseas epidemic, international
oil price and metal price had an impact on inflation, and the return of inventories in the economic cycle was
not conducive to PPI recovery, so the risk of deflation was greater than the inflation in the short term. This

week, the central bank began to implement the policy of IOER reduction and no liquidity release operation,
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net withdrawal of 70 billion RMB of maturing reverse repos. Overall, the risk of second outbreak in China is
low, and the focus of the market is still on the degree of economic weakness and the extent of the recovery in
domestic economic data. In terms of the outbreak, European countries may be approaching an inflection
point, the United States is a little behind, and developed countries have entered a period of remission.
However, the situation in India, Brazil, Russia, Turkey and other developing countries is still unclear and

requires continued attention.

On the news this week, the overseas economy continues to be under pressure, the U.S. employment, output,
demand, housing data all plummeted, is expected to continue to dip, the second quarter may be weaker than
the first quarter. The FED's efforts to tighten short-term liquidity while still supporting the real economy
continued to be dovish among key officials. The European economy is also under pressure and monetary
policy remains loose. As the outbreak shows signs of improving, many countries plan to ease restrictions.
Overall, Europe's economy may be stronger than US in the short term as the outbreak dissipates.
Domestically, the growth rates of credit, social finance and M2 all increased significantly in March, and the
growth rate of import and export exceeded expectations. GDP growth in the first quarter was basically in
line with expectations. Negative growth in output, investment and consumption narrowed in March.
Overall, the recovery of output in March was obvious. The main demand was investment demand, especially
the recovery of real estate investment, followed by infrastructure investment. The recovery in manufacturing
investment and consumption is weak. The domestic economy continues a weak recovery rather than a
v-shaped reversal. The performance of real estate and infrastructure is better than the manufacturing sector,
which indicates that the policy support has obvious effect, but the internal driving force still needs to be
strengthened. The manufacturing sector continues to be affected by the global industrial chain, and external
demand risks still need to be vigilant. The central bank released 100 billion (RMB) of MLF and cut the
interest rate by 20BP in line with expectations, continuing to show a loose policy attitude this week. In
general, after more expected economic data released, the stock index can continue to look forward to the

shock rebound.

On the technical level, the Shanghai composite index fell, the whole week trending up. The weekly technical
line improved again and it breaks through 2830 pressure level. The 3050 is the important pressure and the
strong support around 2600 is still effective. In the long term, the economy has shown some signs of
stabilizing after increasing signs of improving domestic demand and the continued increase of stimulus
policies. However, new uncertainties still drag the upward pace of the market, especially the abnormal

volatility of overseas markets and the increase of long-term market uncertainty.
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1. Market review

Chart I. Market price of IF, IH, IC and corresponding index

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

2. Up or down in various industries
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Chart 1l. Weekly up or down of SWS Index of first industry

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

3. Market review

IF Premium & Discount
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Chart I11. IF premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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IH Premium & Discount

]

]

—l
'

-120
-140
-160

LT/v0/0C0T
Z1/vo/oeoe
L0/v0/0C0T
zo/vo/oeoe
8z/€0/0eo0t
€Z/€0/020¢
8T/€0/020¢
€T/€0/020¢
80/€0/020¢
€0/€0/020¢
Lzfzo/oeoe
zzfzo/oeoe
LT/z0/020T
Z1/z0/oeo0t
L0fzo/oeot
zo/zo/oeoe
8¢z/T0/020¢
€2¢/T0/0202
8T/T0/020¢
€T/T0/0202

e |H2005 s |H2006 e |H2009

e |H2004

Chart IV. IH premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

IC Premium & Discount
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Chart V. IC premiums and discounts

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

4. Trading volume and open interests
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Chart XI. IC open interest

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.

Chart X. IC trading volume
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5. China A50 Index

China A50 Index
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Chart XII. China A50 Index
Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
A50 Trading Volume Analysis
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Chart XII1. Open interest of China A50 Index (Degree of Speculation = Total trading volume/ total open interest)

Source: Wind, Research Institute of Founder CIFCO Futures Co., Ltd.
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible
risks during trade. Copyright reserved by Founder CIFCO Futures.

Contact information:

International Business Dept.

Founder Cifco Futures Co., Ltd.

Tel: +86 10 85881336

Fax: +86 10 85881177

E-mail: gjywb@foundersc.com

Website: www.founderfu.com/en

22/F Taikang Financial Tower, Buildingl, 38# East 3rd Ring North Road, Chaoyang District, Beijing, P. R.
China 100026




